PART IV THE ECONOMICS OF THE PUBLIC SECTOR

Chapter 10 Externalities
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10-1 Externalities and Market Inefficiency
10-1a Welfare Economics: A Recap

10-1b Negative Externalities
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10-1c Positive Externalities
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10-2 Public Policies toward Externalities

10-2a Command-and-Control Policies: Regulation
-

10-2b Market-Based Policy 1: Corrective Taxes and Subsidies
- HFIERL ( corrective taxes ) : GIANBRFEF TSNS [
AR A EI BN, WARIEE B ( Pigovian taxes )
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10-2c Market-Based Policy 2: Tradable Pollution Permits
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10-2d Objections to the Economic Analysis of Pollution

10-3 Private Solutions to Externalities

10-3a The Types of Private Solutions
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10-3b The Coase Theorem
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10-3c Why Private Solutions Do Not Always Work
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10-4 Conclusion



